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ENGLISH VERSION

Answer in brief.

From the following information compute the total taxable income of
Mr. Babu for the assessment year 2023-24.

(D
2)
3)
(4)
(5)
(6)
(7)
(8)
)

Profit from business of chemical Rs. 15,00,000

Loss from business of gift article Rs. 3,00,000

Taxable income from house -property Rs. 1,80,000

Profit of speculative business Rs. 3,00,000

Short term capital gain from sales of shares Rs. 1,20,000
Long term capital gain from sales of jewellery Rs. 1,50,000
Short term capital loss from sale of debentures Rs. 60,000
Unabsorbed depreciation of P.Y. 2021-22 Rs. 1,20,000

Carry forward loss from speculative business of P.Y. 2017-18
Rs. 1,50,000

—~ e~ o~
X £ =
~— = ~—

)

(10) Carry forward loss from house-property of P.Y. 2016-17 Rs. 1,20,000
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(b) The book value of plant and machinery on 01-04-2022 was Rs. 2,00,000. (5)

On 01-09-2022 new machinery of Rs. 50,000 was purchased and second
machinery of Rs. 1,00,000 was purchased on 01-01-2023. A machine
having a book value of Rs. 60,000 was sold on 01-07-2022 for Rs. 70,000

and paid Rs. 5,000 as sales expenses. Depreciation rate is 15%.

What would be the admissible amount of depreciation on plant and
machinery for the A.Y. 2023-24?

Dr. Diku's Receipt and Payment account for the year ended on 14
31-03-2023 is as under:
Receipt Rs. Payments Rs.
Balance B/F 1,75,000 | Clinic rent 7,70,000
Visit fee 10,85,000 | Electricity Expenses 3,50,000
Consultation fee 12,95,000 | Purchase of medical 35,000
books
Sales of medicine 1,05,000 | Motor expenses 42,000
Operation theatre rent 3,15,000 | Purchase of surgical 4,55,000
equipment through
bank loan
(01-02-2023)
Sales of Surgical 38,500 | Purchase of medicine 1,57,500
equipments
(01-10-2022)
Income of house rent 56,000 | Lions Club 3,500
membership fees
Salary from medical 1,19,000 | Medical association 7,000
College membership fees
Royalty 31,500 | Insurance 45,500
Profit in card games 70,000 | Municipal taxes 14,000
Interest 80,500 | Staff salaries 9,80,000
o
o
-
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Gift from patients 1,29,500 | Payment of Bank 45,500
loan installment
(42,000 + interest)
Travelling expenses 70,000
Balance C/D 5,25,000
35,00,000 35,00,000

Other information:

(1) The opening balance of surgical equipments was Rs. 2,10,000.
Depreciation is allowed at 20 %.

(2) Loss in card games at the end of last year was Rs. 8,181.

(3) Municipal taxes Rs. 5,000 of let out house is included in the municipal taxes

shown above.

(4) Travelling expenses includes Rs. 21,000 for family pilgrimage and
Rs. 49,000 towards his exclusive business promotion tour.

(5) The opening balance of motor was Rs. 7,00,000. Depreciation allowable
is 20 %. The 1/5 use of motor car is for personal purpose.

(6) The opening stock of medicine was Rs. 1,22,500 and closing stock was
Rs. 35,000. From the above details find out the taxable income under the
head of 'Business-Profession Income' for the A.Y. 2023-24.

OR

Q-2 Sona is the owner of a manufacturing company named Babu-Sona (14)
Pvt. Ltd. The profit and loss accounts of the year ended 31 March, 2023

is given below:

Particulars Rs. Particulars Rs.
Salary to staff 4,50,000 | Gross Profit 15,00,000
Bonus to staff 28,125 | Income -tax refund 25,000

(Including interest
Rs. 3,750)
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Rent 75,000 | LIC (amount received | 6,00,000
under Keymen
Insurance)

Commission to Dealers 1,25,000

Reserve for bad debts 1,00,000

Depreciation on plant 1,56,250

and machinery

Entertainment expenses | 2,18,750

Advertisement 1,84,375

Legal charges 75,000

Expenses for approved

scientific programme:

Payment to

1T 1,25,000

Land 25,000

Building 62,500

Salary 18,750

Material 6,250

Other Exp. 12,500 | 2,50,000

LIC premium on:

Own Life 37,500

Staff accident 37,500 75,000

Vehicle running 87,500

expenses

Net profit 3,00000

21,25,000 21,25,000

Additional Information:

(1) Commission to dealers includes Rs. 18,750 paid for medical expenses

incurred by the proprietor for himself.

433
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3)

“)
)

Q-3 (A)

(B)

The following information are given for plant and machinery.

(a) Written down value of plant and machinery as on Ist April, 2022,
was Rs. 10,00,000

(b) Additions to new plant and machinery during the previous
year 2022-23 Rs. 1,25,000

(¢) One machine was destroyed in an accident for which compensation

received from the insurance company Rs. 50,000
(d) During the year sold some machinery at Rs. 6,25,000.

(e) Rate of depreciation in respect of all the plant and machinery is 30%.

Advertisement includes:

(a) Rs. 18,750 included in advertisement has been incurred for

advertisement in souvenir published by a political party.

(b) Rs. 75,000 paid in cash to advertising agency of his brother for
advertisement, the market value of which is Rs. 65.000.

Entertainment expenses amounting Rs. 37,500 was not related business.

Telephone expenses Rs. 30,625; electricity expenses Rs. 40,625 were not
recorded. Compute the income from business for the A.Y. 2023-24.

Machinery Rs. 30,00,000 3)
Government Grant Received Rs. 18,00,000 for the machinery

Useful life of the machinery 10 years

Residual value of the machinery Rs. 3,00,000

Method of depreciation is straight line method (SLM)

What will be the annual depreciation as per AS-12?

On 1%t April, 2022, a limited company issued 4,00,000 equity shares 5
Rs. 100 each. Rs. 60 per share was called up on that date which was paid

by all the share holders. Remaining Rs.40 was called up on 15 Sep, 2022.

All the share holders paid the amount in September, 2022 except one share
holder having 40,000 shares. Net profit for the year was Rs. §,00,000

(after preference share dividend and dividend distribution tax)

Compute basic earnings per share.
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(C) Net profit for the year 2021 is Rs. 22,00,000 and for the year 2022 is (6)
Rs. 30,00,000. Number of shares outstanding prior to right shares are
5,00,000 shares. Right issue of one new share for each five outstanding
at right issue price of Rs. 18. Last date to exercise rights is 01-03-2022.

Fair value of one equity shares immediately prior to exercise of rights
on 01-03-2022 is Rs. 27.

Compute basic EPS for the year 2022 and Adjusted EPS for the year 2021.

OR
Q-3 (A) GST council )
(B) Old structure of indirect tax v/s GST 5
(C) Explain the advantages of GST “4)
Q-4 Short notes. (Any Three) (12)

Set off and carry forward of losses
TDS and TCS
Income Tax Return e-filing

Online PAN application

A

Composite Supply and Mix supply

433
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